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Australia. Those of us who have been around for far too long can probably 
remember CER – Closer Economic Relations – a free Trade Agreement between 
Australia and New Zealand, recognised internationally as one of the most successful 
trade agreements between neighbours. Signed in the early 1980’s CER was seen as 
being an impetus to reducing the “red tape” and costs between our two Countries. 
 
One of the most recent innovations in this enduring relationship is the “Smartgate” 
passenger processing system – electronic Passports and Scanners doing the job 
previously done by Customs officers. A real time saver, and surely the fore runner of 
what we can anticipate with cargo. 
 
Interesting that Julia Gillard appears to have committed political suicide pursuing a 
Carbon Tax that few except the Green Party (whose mandate she requires to remain 
in power) actually appear to want. 
 
Commerce Commission. A number of European Freight Forwarding companies 
including BAX, Schenker and Panalpina have just felt the full force of a Commerce 
Commission prosecution relating to price fixing. Fines in excess of $5 million dollars 
have been imposed, with Panalpina coming off worst with $2.7 million. Other 
companies, including German heavyweight, Kuehne & Nagel are still battling the 
Commission, and we can only assume they too have bad news ahead. 
 
Asia Good news for importers – the various shipping lines servicing Asian markets 
have confirmed an increase in vessels and sailings. This will inevitably lead to 
reduced freight rates (to what degree we are not yet certain). 
 
Super Forwarder The recent announcement by Fonterra and Zespri that they are 
looking to establish their own “Super Forwarder” poses a conundrum for the rest of 
the country. Whilst it serves their purposes to be able to influence shipping lines to 
put on bigger ships / sailings / specific ports, it will inevitably be at the expense of 
other (smaller) users. Rather than additional services, existing services may be 
adjusted to suit the “big boys”, potentially resulting in markedly reduced capacity for 
every one else. The Free Market at work. 
 
Super Carrier. The largest container vessel currently operating in the world is the 
Emma Maersk, capable of carrying an incredible 11000 TEU (20ft Equivalent unit) 
containers. Maersk have upped the ante and shown their belief that the market will 
expand at a rate of 5%-8% per annum through until 2015, by ordering an incredible 
20 new “TRIPLE E” vessels, with options on a further 10. 
 
Triple E –  Economy of Scale 
  Energy Efficient 
  Environmentally improved 



 
To get things in perspective – vessels servicing NZ may be 2500 or 4000 TEU, very 
occasionally 7500 TEU. These new Triple E class vessels will carry 18000 TEU, but 
sadly, at over 400m long, 59m wide and 73m high, are far too big to service the NZ 
trade. 18000 20ft containers, if carried by rail, would require a train 110km long. 
 
Apparently, these vessels will be bigger than any commercial ships presently afloat! 
 
Airlines.  As we watched the drama regarding the Chilean Ash Cloud unfold, it was 
interesting to see how the various airlines dealt with the situation. Whilst QANTAS & 
Jet Star resolutely stayed grounded, seemingly abandoning their passengers without 
much consideration, the other airlines quickly modified their plans and strategies. 
Again, a controversial decision is proving to be a public relations nightmare. It will be 
interesting to see how the market deals with these two players – how long is the 
collective memory of the travelling public? 
 
Demurrage Most importers (and exporters) are keen to get shipments from A to B as 
quickly as is practicable. Whether by ocean or air, few see any benefit in having 
product sitting still during the transportation process. When things do stop moving 
for other than a very short time, (usually until freight, duty, etc is paid), there are 
inevitably very high costs involved. We try to make clients aware, and to minimise 
any related charges, but often there is little we can do, certainly not after the fact. 
 
Detention A reminder that in addition to demurrage, an additional charge is usually 
made where containers are involved – detention is charged by the shipping lines to 
encourage the prompt return of containers. Historically some importers have 
considered containers to be a viable alternative to warehouse space, hanging on to 
gear for weeks or even months – obviously there is a real cost involved, and some 
one has to pay. The cheaper option maybe to rent or buy “decommissioned” 
containers from a local supplier. 
 
Don’s rambling’s 
 
Economy. I travel fairly frequently, and inevitably have cause gaze over “somebody 
else’s fence”. Depending on where I happen to be, there is plenty to strive for, or 
alternately, plenty to be thankful for. 
 
In being geographically so far removed from the rest of the world, we Kiwi’s actually 
enjoy a real advantage. Sure, there is a down side, but there is also the benefit of a 
bit of space between neighbours that acts as a buffer from the full effects of many of 
the ills faced by the rest of the world. 
 
Again, recent events in Christchurch serve to remind us how quickly life can change. 
Thankfully there was no loss of life (other than one very elderly man who was said to 
be in very poor health) and virtually no injury. 
 



The controversial decision to keep the “RED ZONE” closed off after the February 
quake was vindicated, with this latest shake pretty much finishing off the demolition 
of previously damaged buildings. Those well meaning people who wanted to 
preserve every old “heritage” building regardless of damage and cost appear to have 
finally fallen silent.  
 
The question remains as to whether the residents of Christchurch will be able to (or 
will want to) carry on the fight. The decision may well lie with the various insurers 
who choose to withdraw from the market – they deal in risk, and it would seem that 
the odds are just too unfavourable. 
 
There is an upside though – assuming it eventually does kick in, the “rebuilding” 
process (be it in Christchurch, or elsewhere), and the impact on the economy will be 
significant, creating employment opportunities and growth. 
 
Politics I’d like to think that as I have grown older, I’ve also become wiser – wisdom 
hard earned after saying too much (or too little), speaking without due thought, and 
being misunderstood for the same reasons. For setting out with an objective in mind, 
then missing the target completely.... 
 
Since the Police announced the decision not to prosecute Darren Hughes (due to 
lack of evidence – not because they don’t believe the complainant was credible), 
Darren must be wondering whether Phil Goff really acted in his best interests. 
 
A 18 year old (whether boy or girl), running desperately away from somewhere they 
had initially perceived to be safe, naked, and in the dead of night, is always going to 
raise a few eyebrows. 
 
With the benefit of hindsight, (or wisdom), surely it would have been better for all 
concerned to: 

1) Front up quickly 
2) Be honest – perhaps a stretch too far.... 
3) Suspension until the situation became clear 
4) Leave the door open 

  
It is interesting that now Darren has been “cleared” (and the complainant probably 
has fairly strong views about this), his erstwhile peers have talked the talk, but seem 
reluctant to return him to the fold. 
 
Likewise, ousted ex-Labour MP, Chris Carter seems to have fallen on his feet, with 
his ex boss and puppet master seeing the values and attributes necessary to secure a   
senior position with the UN. 
 
The sorrow saga of the Kahui twins drags on. These babies were murdered by 
someone close to them – no amount of finger pointing changes this fact. It may not 
be PC, but I’d be happy to defer to the Chinese justice system on this one – for 30 
cents per suspect (being the price of a bullet), justice could be swift and effective. 



There appears little doubt that none of those involved are blameless, and society 
would miss little in dispensing with such worthless creatures without further ado. 
 
The concept of the Welfare State can be traced back to Great Depression of the 
1930’s, and is attributed to Prime Minister Michael Joseph Savage (an Australian!).  
 
Few of today’s generation appreciate just how tough things were, the real 
desperation, unemployment, poverty and genuine hardship. Policies and programs 
were implemented to provide employment – planting the Kaiangaroa State Forest, 
developing the Tamaki waterfront, and a huge range of state and civic projects that 
otherwise would not have happened. A job, any job, was all that these desperate 
people wanted, no matter how menial or demeaning... roll on to today... fat chance. 
 
Virtually every government since (from both sides of  the political spectrum) has 
tinkered with this concept, engaging in social engineering, developing new 
“beneficiaries” of public largesse, in  an effort to get re-elected, but naturally with 
the very best of intentions. 
 
Most parents are faced with the task of introducing their children to very basic 
economics, often by way of pocket money. Usually this is a fixed sum each week, 
with no credit facility available – simple stuff – decide what you want, what you can 
afford, and then spend or save as the case may be. Unfortunately, there have been 
all too many Finance Ministers who never learnt, or have forgotten these simple 
lessons. 
 
Student Loans. There is a belief (especially amongst the intellectual elite) that 
Education is the Enemy of Poverty but in light of our current economic plight we 
need to consider this more closely.  There is little doubt that one of the biggest 
burdens on the NZ Economy is the $11 BILLION liability attributed to Student loans – 
(forgetting for one moment that the beneficiaries of these loans seem oblivious that 
a “Loan” requires repayment). The general consensus appears to be that less than 
60% of this amount will ever be collected. 
 
This debt equates to about $2750 per Kiwi – every single one of us, or roughly $200 
per year in interest. This is political expediency gone mad. 
 
Whilst being a strong proponent of Education, it is time for us to reconsider what 
we’re trying to achieve. A kid leaving university with degree of limited value in the 
“real world”, burdened with $30-$50K of debt does no one any good. Perhaps more 
qualified trades people would provide a better option. 
 
Retirement Age. Recent events in Greece have awaked the “civilised” world to the 
burden of debt that faces an economy with an aging population especially when 
combined with unbridled self interest and an unwillingness to confront reality. A 
hundred years ago, the population tended to wear out fairly early after a lifetime of 
hard physical labour, and inevitably had the good grace to die fairly “young” (usually 
well before 70). Any pension that was provided tended to be fairly little for a fairly 



short time, and was fairly affordable. The Greeks took early retirement to a new 
level (50 for some women, 55 for men), and have simply bleed to economy dry. 
Most Western economies have come to the realisation that our working lives are not 
as physically demanding as they once were, and that both age of retirement and 
entitlement needed to be reviewed as longevity became an issue. Consequently, to 
reflect this and to make the system more affordable (for our kids who actually have 
to pay for it) retirement age appears to have moved from 65 to closer to 70 in most 
places.  
 
Unfortunately neither National nor Labour appear to have the courage to follow the 
recommendations of the Retirement Commission and to confront the problem here, 
so rather than a long lead in period, those who will inevitably be affected in the 
years to come will be confronted with a real shock. 
 
Ben the Lion We were approached last year regards sending a male lion cub named 
Ben to a zoo in Indonesia. This is a very complex procedure, involving a great deal of 
planning, bureaucracy, and much co-ordination between parties. 
 
The original cage that was supplied by the zoo (in Indonesia) for transportation 
quickly became too small for Ben – he continued to grow (quickly) while the wheels 
of bureaucracy turned all too slowly. For those unfamiliar with Lions, they actually do 
get quite big, and male lions in particular, get quite “gamey”, being keen to spray 
their surroundings to mark their territory.  All good stuff. In addition, Ben has 
become a real nuisance as his testosterone levels have risen (any parent with 
teenage boys can appreciate why), and the present owners are very keen for him to 
move on (again, familiar territory). 
 
Now that Ben has all the boxes ticked, and his Passport in order, he is off. If you 
happen to be on an aircraft heading to Indonesia by way of Singapore in the next few 
days, be sure to listen out for Ben – he may be just below your seat (in the hold, un-
sedated and probably not particularly happy and almost certainly, fairly vocal.  
 
 
Movers and Shakers  
 
New staff: 
 
Adam Harry   – Export Supervisor 
Josie Lewis  - Trainee 
Michael Chapman - Graduate / Trainee  
Sam Wright  - General Manager DGM 
 
Promotions 
 
Amanda Wilkinson - Customer Services Manager 
 


